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DEPARTMENT  OF  EDUCATION 

34  CFR  Parts  674,  675, 676, 682, 683, 
and  690 

National  Direct  Student  Loan  Program, 
College  Work-Study  Program, 
Supplemental  Educational  Opportunity 
Grant  Program,  Guaranteed  Student 
Loan  Program,  Parent  Loans  for 
Undergraduate  Students  Progam,  and 
Pell  Grant  Program 

agency:  Department  of  Education. 
action:  Final  regulations  with 
comments  invited. 


summary:  The  Secretary  is  issuing  the 
regulations  for  the  Pell  Grant  (formerly 
the  Basic  Educational  Opportunity 
Grant  Program),  National  Direct  Student 
Loan,  College  Work-Study, 

Supplemental  Educational  Opportunity 
Grant,  Guaranteed  Student  Loan  and 
Parent  Loans  for  Undergraduate 
Students  Programs.  These  regulations 
are  being  issued  to  implement  the 
statutory  provisions  contained  in  the 
Education  Amendments  of  1980,  Pub.  L. 
96-374  concerning  a  student’s  cost  of 
attendance  at  a  postsecondary 
institution  or  school.  The  Secretary  is 
also  changing  the  provision  in  each 
program  regulation  that  declares  a 
student  ineligible  for  that  program  if  he 
or  she  has  had  a  Guaranteed  Student 
Loan,  National  Direct  Student  Loan  or 
National  Defense  Student  Loan 
discharged  in  bankruptcy.  The  provision 
will  indicate  that  such  a  student  is  not 
ineligible  for  assistance. 

DATES;  All  comments,  suggestions,  or 
objections  must  be  received  on  or  before 
March  23, 1981. 

EFFECTIVE  DATE:  These  regulations  are 
expected  to  take  effect  45  days  after 
they  are  transmitted  to  the  Congress. 
Relations  are  usually  transmitted  to 
the  Congress  several  days  before  they 
are  published  in  the  Federal  Register.  If 
you  want  to  know  the  effective  date  of 
these  regulations,  call  or  write  the 
Department  of  Education  contact 
person. 

ADDRESSES:  Comments  should  be 
addressed  to  William  L.  Moran  or 
Andrea  Foley,  U.S.  Department  of 
Education,  Office  of  Student  Financial 
Assistance,  (Room  4318,  ROB-3),  400 
Maryland  Avenue,  SW.,  Washington, 
D.C.  20202. 

FOR  FURTHER  INFORMATION  CONTACT. 

William  L.  Moran  or  Andrea  Foley, 
Office  of  Student  Financial  Assistance, 
Room  4318,  ROB-3, 400  Maryland 
Avenue,  SW.,  Washington,  D.C.  20202. 
Telephone  (202)  472-4300. 


SUPPLEMENTARY  INFORMATION: 

I.  On  October  3, 1980,  the  Education 
Amendments  of  1980  were  enacted  into 
law  reauthorizing  the  title  IV  student 
financial  assistance  programs  through 
the  1985-86  award  year,  as  well  as 
establishing  the  Parent  Loans  for 
Undergraduate  Students  Program. 

One  of  the  new  provisions  of  the 
Education  Amendments  of  1980  involves 
the  calculation  of  a  student’s  cost  of 
attendance  at  a  postsecondary 
institution.  This  change  will  have  a 
substantial  impact  on  the  Pell  Grant 
Program  and  a  lesser  impact  on  the 
other  title  IV  student  programs.  These 
programs  include  the  National  Direct 
Student  Loan  (NDSL),  College  Work- 
Study  (CW-S),  Supplemental 
Educational  Opportunity  Grant  (SEOG), 
Guaranteed  Student  Loan  (GSL),  and 
Parent  Loans  for  Undergraduate 
Students  (PLUS)  programs. 

Under  previous  legislation,  the  cost  of 
attendance  for  the  Basic  (Pell)  Grant 
Program,  as  defined  by  the 
Commissioner  of  Education  in 
regulations,  was  limited  to  three 
nondiscretionary  components:  (1)  Actual 
tuition  and  fees  charged  to  a  full-time 
student  for  an  academic  year,  (2)  Actual 
institutional  charges  for  room  and  board 
or  a  $1,100  allowance  for  all  off-campus 
students,  and  (3)  A  $400  ajlowance  for 
books,  supplies  and  miscellaneous 
expenses.  The  new  law  alters  the  cost 
components  to  be  used  for  this  program 
by  deleting  the  "actual  cost"  restriction 
and  mandating  a  series  of  expanded 
discretionary  allowances. 

These  regulations  establish  general 
rules  for  determining  a  student’s  cost 
components  while  maintaining  the 
critical  element  of  institutional 
discretion  intended  by  Congress. 

All  cost  of  attendance  components  are 
determined  on  the  basis  of  an  academic 
year.  However  that  determination  must 
be  adjusted  to  take  into  account  a 
student's  enrollment  status  and  the 
period  of  the  award  and/or  loan  for 
purposes  of  all  title  IV  programs  except 
the  Pell  Grant  Program.  Because  of  the 
manner  in  which  ffie  Pell  Grant  Program 
is  administered,  all  costs  for  that 
program  are  determined  on  the  basis  of 
a  full-time  student  for  a  full  academic 
year. 

Reflecting  the  Education  Amendments 
of  1980,  these  regulations  include  a 
provision  which  allows  the  Hnancial  aid 
administrator  to  adjust  an  individual 
student’s  need  determination  only  for 
the  NDSL,  CW-S  and  SEOG  Programs. 

A.  The  following  is  a  discussion  of  the 
major  cost  of  attendance  provisions  in 
these  regulations: 

1.  Tuition  and  fees:  In  accordance 
with  the  Education  Amendments  of  1980 
which  discuss  the  "tuition  and  fees 


normally  asses -ed  a  full-time  student," 
institution?  m;i.  determine  the  tuition 
and  fee  component  of  a  student’s  total 
cost  of  attendance  in  either  of  two  ways. 
The  institution  may  use  the  actual 
amount  charged  to  a  student  for  an 
academic  year  or  it  may  use  an  average 
amount  charged  to  full-time  students  for 
an  academic  year.  The  latter  method 
eliminates  the  need  for  an  institution  to 
determine  the  exact  amount  charged  to 
each  student.  However,  this  provision 
does  not  prohibit  an  institution  which 
elects  to  calculate  an  average  tuition 
and  fee  charge  from  using  actual 
amounts  for  individual  students  whose 
charges  vary  greatly  from  the  average. 

If  an  institution  chooses  to  use 
average  charges,  the  institution  must 
establish  a  separate  average  charge  for 
undergraduate,  graduate  and 
professional  students  for  the  GSL,  NDSL 
and  CWS  programs  which  include  such 
students. 

Also,  if  an  institution  establishes  its 
tuition  and  fee  charges  on  a  residency 
requirement  basis  (for  example.  In  and 
Out-of-State)  and  it  elects  to  calculate 
an  average  tuition  and  fee  charge,  it 
must  determine  a  separate  average 
charge  for  each  residency-based 
classification.  This  provision  is  intended 
to  provide  the  most  equitable  treatment 
for  students  at  institutions  whose 
residency-based  tuition  and  fee  charges 
vary  widely. 

In  addition,  an  institution  may,  but  is 
not  required  to,  determine  a  separate 
average  charge  for  any  other 
classification  upon  which  it  bases 
tuition  and  fees,  such  as  separate 
programs  or  discrete  schools  within  an 
institution. 

2.  Room  ond  board:  Reflecting  the 
Education  Amendments  of  1980,  these 
regulations  categorize  room  and  board 
allowances  by  four  types  of  students. 

a.  For  a  student  who  has  no 
dependents  and  lives  with  his  or  her 
parent(s),  the  allowance  is  set  at  the 
$1,100  minimum  contained  in  the  new 
law. 

b.  For  a  student  who  has  no 
dependents  and  lives  in  institutionally 
owned  or  operated  housing  whether  or 
not  the  student  contracts  with  the 
institution  for  board,  an  institution  has 
the  option  of  either  determining  a 
standard  allowance  based  on  the 
average  amount  charged  to  most 
students  for  an  academic  year,  as  with 
tuition  and  fees,  or  using  a  student’s 
actual  room  and  board  charges. 

c.  For  a  student  who  has  no 
dependents  and  does  not  live  with  his  or 
her  parent(s)  or  in  institutionally  owned 
or  operated  housing,  the  institution 
determines  a  standard  room  and  board 
allowance  for  an  academic  year.  This 
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category  includes  students  who  contract 
with  the  institution  for  board  but  do  not 
live  in  institutionally  owned  or  operated 
housing. 

d.  For  students  with  dependents,  the 
institution  determines  an  allowance  for 
room  and  board  for  an  academic  year 
based  on  the  expenses  incurred  by  the 
student  and  his  or  her  dependents. 

3.  Miscellaneous  allowances: 
Reflecting  the  Education  Amendments 
of  1980,  the  following  series  of  three 
institutionally  determined  allowances 
are  provided  in  these  regulations.  This  is 
a  significant  change  fi'om  the  $400 
allowance  for  books,  supplies  and 
miscellaneous  expenses  previously  used 
in  determining  the  Basic  (Pell)  Grant 
cost  of  attendance. 

a.  A  reasonable  allowance  for  books 
and  supplies  for  an  academic  year. 

b.  A  reasonable  allowance  for 
transportation  for  an  academic  year. 

This  allowance  may  include  the  cost  of 
travel  between  the  student’s  residence 
and  the  institution  and  that  of  travel 
required  for  the  completion  of  a  course 
of  study. 

c.  An  allowance  for  miscellaneous 
personal  expenses. 

4.  Allowances  for  special 
circumstances:  The  Education 
Amendments  of  1980  establish  several 
components  for  use  in  determining  the 
cost  of  attendance  when  certain 
circumstances  exist. 

a.  If  a  student  is  enrolled  in  a  formal 
program  of  study  outside  the  United 
States  which  is  normally  included  in  his 
or  her  academic  program,  a  reasonable 
allowance  determined  by  the  institution 
is  included  for  expenses  related  to  study 
abroad  (for  example,  travel  costs  to  and 
from  the  foreign  place  of  study). 

b.  For  those  students  with  dependent 
children,  a  reasonable  allowance 
determined  by  the  institution  is  included 
for  expenses  related  to  child  care. 

c.  A  reasonable  allowance  determined 
by  the  institution  on  an  individual  basis 
is  included  for  expenses  related  to  a 
student's  handicap.  However,  as 
mandated  by  the  new  law,  any  expenses 
provided  for  by  any  other  assisting 
agency  or  program  must  be  excluded 
from  ^is  allowance.  These  regulations 
also  provide  that  documentation  of  any 
such  assistance  be  made  a  part  of  the 
student’s  financial  aid  records.  On  July 
22, 1979,  a  memorandum  was  issued 
jointly  by  the  Commissioner  of 
Education  and  the  Commissioner  of 
Rehabilitation  Services  which 
established  guidelines  for  use  by  State 
Vocational  Rehabilitation  Agencies  and 
State  Associations  of  Student  Financial 
Aid  Administrators  in  developing  an 
agreement  within  each  State  for  the 
improved  coordination  of  financial 


assistance  for  handicapped  students.  In 
the  light  of  the  Education  Amendments 
of  1980  and  these  regulations,  that 
memorandum  is  being  revised  to 
emphasize  that  the  State-level 
agreements  should  contain  policies 
which  reflect  coordination  of  financial 
aid  administrators  and  Vocational 
Rehabilitation  agencies  at  the  time  a 
handicapped  student’s  budget  is  being 
developed,  before  the  makii^  of  title  IV 
awards. 

The  definition  of  “handicapped”  used 
in  connection  with  the  cost  of 
attendance  is  tcdcen  from  the  definition 
set  out  in  section  602(1)  of  the  Education 
of  the  Handicapped  Act. 

5.  Correspondence  study  programs:  As 
under  current  regulations,  the  cost  of 
attendance  component  for  a  student 
enrolled  in  a  correspondence  study 
program  includes  actual  tuition  and  fees 
for  an  academic  year.  It  further  includes 
a  room  and  board  allowance  for  the 
period  of  required  residential  training 
which  is  to  be  determined  in  the  s£ime 
manner  as  for  students  who  are  not 
enrolled  in  a  correspondence  study 
program.  In  addition  to  those 
components,  this  section  provides  for 
two  other  allowances  mandated  in  the 
new  law  for  students  in  such  programs: 
if  required  for  completion  of  die  course, 
a  reasonable  allowance  determined  by 
the  institution  for  books  and  supplies  for 
an  academic  year,  and  a  reasonable 
allowance  determined  by  the  institution 
for  travel  between  the  student’s 
residence  and  the  institution  while 
fulfilling  a  required  period  of  residential 
training. 

6.  Attendance  costs  in  unusal 
circumstances:  Concerning  tide  IV 
attendance  costs  for  students  whose 
program  length  exceeds  an  academic 
year  at  institutions  using  clock  hours, 
these  regulations  provide  that  tuition 
and  fee  charges  be  prorated  for  the 
length  of  the  academic  year,  as  under 
the  current  Pell  Grant  progr€un 
regulations,  and  added  to  all  other 
general  attendance  costs. 

B.  The  following  three  sections  are  to 
be  used  only  in  determining  the  cost  of 
attendance  for  the  Pell  Grant  Program  in 
unusual  circumstances: 

1.  A  new  section  is  included  in  these 
regulations  concerning  attendance  costs 
for  students  whose  program  length  is 
less  than  an  academic  year  at 
institutions  using  clock  hours.  Under  this 
provision,  the  tuition  and  fee  charges 
are  projected  to  the  length  of  an 
academic  year.  This  is  done  by 
multiplying  the  tuition  and  fee  charge  for 
the  program  by  the  following  fraction: 

Clock  hours  in  the  academic  year -r  clock 
hours  in  the  program 


The  purpose  of  this  section  is  to  provide 
consistency  in  the  determination  of 
tuition  and  fee  charges  for  the  Pell  Grant 
Program.  Currently,  students  enrolled  in 
programs  whose  length  is  less  thtm  an 
academic  year  are  the  only  group  whose 
tuition  and  fees  cost  component  is  based 
on  less  than  an  academic  year’s  charges 
which  creates  an  inequitable  cost  of 
attendance  determination  for  those 
students. 

2.  For  students  who  are  incarcerated 
and  for  whom  at  least  one-half  room 
and  board  expenses  are  provided,  the 
cost  components  include  tuition  and 
fees,  an  ^owance  for  books  and 
supplies  and  if  applicable,  an  allowance 
for  transportation  and  handicap 
expenses  (all  determined  in  the  same 
manner  as  for  non-incarcerated 
students). 

The  cost  components  for  students  who 
are  incarcerated  and  for  whom  less  than 
one-half  room  and  board  expenses  are 
provided  parallel  general  attendance 
costs. 

c.  As  under  cmrent  regulations, 
students  enrolled  at  the  U.S.  Armed 
Forces  academies  are  considered  to 
have  no  cost  of  attendance. 

n.  The  Department  of  Education 
'  currently  has  in  effect  regulations  which 
provide  that  a  Guaranteed  Student 
Loan,  National  Direct  Student  Loan  or 
National  Defense  Student  Loan  which  is 
discharged  in  b€uikruptcy  is  considered 
in  defaidt  for  purposes  of  student 
eligibility  for  additional  assistance  (Pell 
Grant,  34  CFR  690.75(g)(3);  NDSL,  34 
CFR  674.2  and  674.9(h);  CWS,  34  CFR 
675.9(h);  SEOG,  34  CFR  676.9(h);  and 
GSL,  677.201(c)(3)).  A  person  who  is  in 
default  on  such  a  loan  is  not  eligible  for 
additional  student  assistance  at  the 
same  school  which  the  student  was 
attending  with  the  proceeds  of  the 
discharged  loan. 

However,  under  the  new  Bankruptcy 
Code  student  loans  are 
nondisch£u^eable  within  the  initial  five 
years  of  actual  repayment,  except  in 
cases  of  undue  h^ship  (11  U.S.C. 
523(a)(8)).  Therefore,  the  need  for  an 
adctitional  regulatory  prohibition  has 
decreased,  and  its  retention  may  give 
the  appearance  of  being  punitive  and 
contrary  to  the  spirit  if  not  the  letter  of 
the  Bankruptcy  Code. 

Consequently,  these  regulations 
eliiqinate  the  eligibility  restriction  of 
title  IV  assistance  for  those  students 
who  have  previously  discharged  their 
title  rv  loan  indebtedness  in 
bankruptcy. 

This  change  applies  to  the  Pell  Grant 
Program,  the  National  Direct  Student 
Loan  Program,  the  College  Woric-Study, 
the  Supplemental  Educational 
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Opportunity  Grant  Program,  and  the 
Guaranteed  Student  Loan  Program. 

Waiver  of  Notice  of  Proposed 
Rulemaking 

The  regulatory  changes  reflect  the 
provision  of  the  Education  Amendments 
of  1980  which  mandates  the  cost  of 
attendance  components  to  be  used  for 
all  title  IV  student  hnancial  assistance 
programs.  The  Secretary  wishes  to  give 
the  program  community  as  much 
advance  notice  as  possible  of  these 
provisions  so  that  student  fineincial 
assistance  awards  may  be  packaged 
timely  in  preparation  of  the  1981-82 
award  year. 

Accordingly,  the  Secretary  finds  that 
publication  of  a  proposed  rule  in  this 
instance  would  Be  unnecessary, 
impracticable  and  contrary  to  the  public 
interest  within  the  meaning  of  5  U.S.C. 
533(b),  and  is  publishing  these  rules  as 
find  regulations. 

Invitation  To  Comment 

The  pubhc  is  particularly  invited  to 
comment  on  the  following: 

•  (1)  The  advisability  of  setting  a 
specific  dollar  limitation  on  the  cost  of 
attendance  allowance  for  miscellaneous 
personal  expenses  and  on  what  dollar 
amount  is  a  reasonable  maximum,  as 
well  as  the  tsrpes  of  expenses  which  may 
be  included  in  this  allowance. 

(2)  The  types  of  expenses  to  be 
included  in  the  cost  of  attendance 
allowance  for  expenses  related  to 
dependent  child  care  and  the 
advisability  of  limiting  the  allowance  to_ 
those  expenses. 

(3)  Ways  of  reducing  any  regulatory 
burdens  imposed  by  these  regulations. 

Interested  persons  are  invited  to 
submit  comments  and  recommendations 
regarding  these  regulations.  Written 
comments  and  recommendations  may 
be  sent  to  the  address  given  at  the 
beginning  of  this  preamble.  All 
comments  must  be  received  on  or  before 
the  60th  day  after  publication  of  this 
document. 

All  comments  submitted  in  response 
to  these  regulations  will  be  available  for 
public  inspection,  during  and  after  the 
comment  period,  in  Room  4318,  Regional 
Office  Building  3,  7th  and  D  Streets, 

S.W..  Washington,  D.C.,  between  the 
hours  of  8:30  a.m.  and  4:00  p.m.  Monday 
through  Friday  of  each  week  except 
Federal  holidays. 

Regulatory  Flexibility  Act  Analysis 

The  Regulatory  Flexibility  Act  (Pub.  L 
96-354,  enacted  September  19, 1980) 
requires  each  Federal  agency  to  prepare 
an  initial  regulatory  flexibility  analysis 
and  a  final  regulatory  flexibility  analysis 
for  each  regulation  that — 


(1)  Is  published  as  a  notlte  of 
proposed  rulemaking  after  Jeuiuary  1, 
1981,  and 

(2)  Has  a  significant  economic  impact 
on  a  substantial  number  of  small  entities 
(small  businesses,  small  organizations, 
or  small  governmental  jurisdictions). 

Because  the  Department  has  not  yet 
established  its  own  definitions  of  “small 
organization”  and  “small  governmental 
jurisdiction”,  as  contemplated  by  the 
Act,  it  is  not  possible  to  prepare  a  full 
initial  regulatory  flexibility  analysis  at 
this  time.  Further,  since  the  regulations 
in  this  document  are  required  by  statute 
to  be  published  in  final  no  later  than 
May  31, 1981,  it  is  impracticable  to  delay 
publication  while  the  necessary 
definitions  are  being  developed.  As 
noted  elsewhere  in  this  preamble,  it  was 
impracticable  to  take  public  comments 
before  publishing  these  regulations  as 
final.  For  the  same  reasons,  it  was 
impracticable  to  delay  the  regulations 
while  an  initial  regulatory  flexibility 
analysis  was  prepared.  In  these 
circumstances,  the  Regulatory 
Flexibility  Act  permits  a  waiver  or  delay 
of  the  initial  regulatory  flexibility 
analysis.  If  it  is  determined  that  these 
regulations  are  subject  to  that  Act,  the 
Secretary  will  prepare  the  necessary 
analyses  at  a  later  date. 

As  an  interim  measure,  this  document, 
to  the  maxium  extent  possible,  includes 
information  of  the  kind  comtemplated 
by  the  Regulatory  Flexibility  Act, 
including  the  reasons  for  the  regulations, 
the  objectives  and  legal  basis  for  the 
regulations,  and  any  significant  issues 
and  alternatives  for  consideration  by  the 
public.  To  assist  the  Department  in 
determining  whether  the  Regulatory 
Flexibility  Act  applies  to  these 
regulations,  and  in  complying  with  Act’s 
requirements,  public  comment  is 
especially  invited  on  the  following 
matters: 

(1)  The  number  and  kind  of  small 
entities  (small  businesses,  small 
organizations,  or  small  governmental 
jurisdictions)  affected  by  the 
regulations; 

(2)  The  reporting,  recordkeeping,  and 
compliance  burdens  imposed  by  the 
regulations  on  small  entities; 

(3)  The  type  of  professional  skills 
necessary  for  preparation  of  any  reports 
or  records  required  by  the  regulations; 

(4)  Any  Federal  rules  that  may 
duplicate,  overlap,  or  conflict  with  the 
regulations; 

(5)  Any  significeint  alternatives  that 
would  accomplish  the  purposes  of  the 
applicable  statute  but  would  minimize 
any  significant  economic  impact  of  the 
regulations  on  email  entities.  The 
Secretary  is  particularly  interested  in 


suggestions  on  alternatives  such  as  the 
following: 

•  The  establishment  of  differing 
reporting  or  compliance  requirements  or 
timetables  that  take  into  account  the 
resources  available  to  small  entities. 

•  The  clarification,  consolidation,  or 
simplification  of  compliance  and 
reporting  requirements  for  small  entities. 

•  The  use  of  performance  rather  than 
design  standards. 

•  An  exemption  for  small  entities 
from  coverage  of  part  of  all  of  the 
regulations. 

Assessment  of  Educational  Impact 

The  Department  particularly  requests 
comments  on  whether  the  regulations  in 
this  document  would  require 
transmission  of  information  that  is 
already  being  gathered  by  or  is 
available  from  any  other  agency  or 
authority  of  the  United  States. 

Citation  of  Legal  Authority 

A  citation  of  statutory  or  other  legal 
authority  is  placed  in  parentheses  on  the 
line  following  each  substantive 
provision  of  these  proposed  regulations. 

Dated:  January  13, 1981. 

Shirley  M.  Hufstedler, 

Secretary  of  Education. 

(Catalogue  of  Federal  Domestic  Assistance 
Numbers;  Pell  Grant  Program  84.063,  National 
Direct  Student  Loan  Program,  84.038,  College 
Work-Study  Program,  84.033,  Supplemental 
Educational  Opportxmity  Grant  Program, 
84.007,  Guaranteed  Student  Loan  Program, 
84.032,  Parent  Loans  for  Undergraduate 
Students  Program,  84.032] 

PART  674— NATIONAL  DIRECT 
STUDENT  LOAN  PROGRAM 

34  CFR  Part  674  National  Direct 
Student  Loan  Program  is  amended  as 
follows: 

§674.2  [Amended] 

1.  Section  674.2  is  amended  as  follows: 
In  §  674.2,  the  definition  for  default  or 

in  default  is  revised  in  (c)  by  deleting 
“Except  as  provided  in  §  674.9”  and 
capitalizing  the  next  word  so  that  (c) 
reads  as  follows:  “The  Secretary 
considers  a  loan  discharged  in 
bankruptcy  not  to  be  in  default.” 

§674.9  [Amended] 

2.  Section  674.9  is  amended  as  follows: 
In  §  674.9(g)  the  sentence  is  revised  to 

read  as  follows: 

***** 

*(g)  Bankruptcy.  The  Secretary  does 
not  consider  a  loan  made  under  the 
National  Defense  Student  Loan, 

National  Direct  Student  Loan, 
Guaranteed  Student  Loan,  or  Parent 
Loans  for  Undergraduate  Students 
Program  that  is  ^scharged  in 
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bankruptcy  to  be  in  default  for  purposes 
of  this  section. 

3.  Section  674.11  is  revised  to  read  as 
follows. 

§674.11  Allowable  Costs  of  Attendance 

(a)  General  (1)  Except  as  provided  in 
paragraphs  (d]  and  (e)  of  this  section,  a 
student's  cost  of  attendance  means — 

(1]  The  tuition  and  fees  charged  to  a 
full-time  student  for  an  academic  year 
by  the  institution  he  or  she  is  attending 
as  determined  under  paragraph  (b)  of 
this  section; 

(ii)  An  allowance  for  room  and  board 
expenses  for  an  academic  year,  as 
determined  under  paragraph  (c)  of  this 
section; 

(iii)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  suppUes  for  an  academic  year; 

(iv)  A  reasonable  allowance 
determined  by  the  institution  for 
transportation  for  an  academic  year. 

This  allowance  may  include — 

(A)  The  cost  of  travel  between  the 
student’s  residence  and  the  institution; 
and 

(B)  The  cost  of  travel  required  for 
completion  of  a  course  of  study; 

(v)  A  reasonable  allowance 
determined  by  the  institution  for 
miscellaneous  personal  expenses  for  an 
academic  year; 

(vi)  A  reasonable  allowance 
determined  by  the  institution  for  an 
academic  year  for  expenses  related  to 
study  abroad  for  students  enrolled  in  an 
academic  program  which  normally 
includes  a  formal  program  of  study 
outside  the  United  States; 

(vii)  A  reasonable  allowance 
determined  by  the  institution  for 
expenses  for  an  academic  year  related" 
to  child  care  for  a  student’s  dependent 
children;  and 

(viii)  A  reasonable  allowance 
determined  by  the  institution  for  a 
handicapped  student’s  expenses  for  an 
academic  year  related  to  his  or  her 
handicap,  if  these  expenses  are  not 
provided  for  by  any  other  assisting 
agency  or  program.  This  allowance  may 
include  expenses  related  to  special 
services,  transportation,  equipment  and 
supplies. 

(2]  If  another  agency  or  program 
provides  assistance  for  any  expenses 
related  to  a  student’s  handicap,  thereby 
reducing  the  student’s  costs,  the 
institution  shall  document  such 
assistance  as  part  of  the  student’s 
financial  aid  record. 

(3]  For  purposes  of  this  section,  a 
handicapped  student  is  a  student  who 
meets  the  definition  contained  in  section 
602(1)  of  the  Education  of  the 
Handicapped  Act  Accordingly,  a 
handicapped  student  is  a  student  who  is 


mentally  retarded,  hard  of  hearing,  deaf, 
speech  impaired,  visually  handicapped, 
seriously  emotionally  disturbed,  or 
orthopedically  impaired,  or  is  otherwise 
health  impaired  or  has  specific  learning 
disabilities  which  require  special 
education  and  related  services. 

(4)  The  institution  shall  take  into 
account  when  determining  a  student’s 
cost  of  attendance — 

(i)  The  period  for  which  financial 
assistance  is  awarded;  and 

(ii)  Whether  the  student  is  enrolled  on 
a  Ml-time  or  less  than  full-time  basis. 

(20  U.S.C.  1089) 

(b)  Tuition  and  fees.  (1)  An  institution 
shall  determine  the  tuition  and  fees 
charged  a  full-time  student  by 
calculating — 

(1)  The  actual  amount  charged  the  full¬ 
time  student  for  tuition  and  fees  for  an 
academic  year,  or 

(ii)  The  average  amoimt  it  charges 
full-time  students  for  tuition  and  fees  for 
an  academic  year.  If  the  institution 
selects  this  option,  it  must  determine  an 
average  cost  for  each  of  the  following 
categories  of  students: 

(A)  Undergraduate  students; 

(B)  Graduate  students;  and 

(C)  Professional  students. 

(2)  If  an  institution  establishes  its 
tuition  and  fee  charges  on  a  residency 
requirement  basis  (e.g.  In-State  and  Out- 
of-State)  and  elects  to  calculated  an 
average  tuition  and  fee  charge,  it  shrill 
establish  a  separate  average  charge  for 
each  different  residency  based 
classification. 

(3)  An  institution  may  determine  a 
separate  average  charge  for  any  other 
distinct  classification  upon  which  it 
bases  tuition  and  fee  charges. 

(4)  An  institution  shall  determine  the 
tuition  and  fees  charged  a  less  than  full¬ 
time  student  by — 

(i)  Calculating  the  actual  amount  it 
charges  the  student  for  tuition  and  fees 
for  an  academic  year,  or 

(ii)  Reducing  the  amount  it  calculated 
under  paragraphs  (b)  (1),  (2),  or  (3)  of 
this  section  to  reflect  the  less  than  full¬ 
time  enrollment  of  that  student. 

(20  U.S.C.  1089) 

(c)  Room  and  board.  (1)  The 
institution  shall  calculate  a  student’s 
room  and  board  allowance  as  follows — 

(i)  For  a  student  who  has  no 
dependents  and  lives  with  his  or  her 
parent(s),  an  allowance  of  $1,100; 

(ii)  For  a  student  who  has  no 
dependents  and  lives  in  institutionally 
owned  or  operated  housing — 

(A)  The  actual  amount  charged  the 
student  for  room  and  board  for  an 
academic  year;  or 

(B)  A  stemdard  allowance  based  on 
the  average  amount  it  charges  most  of 


its  student  residents  for  room  and  board 
for  an  academic  year; 

(iii)  For  a  student  who  has  no 
dependents  and  does  not  live  with  his  or 
her  parent(i)  or  in  institutionally  owned 
or  operated  housing,  a  standard 
allowance  determined  by  the  institution 
for  room  and  board  for  an  academic 
year,  or 

(iv)  For  a  student  who  has 
dependents,  an  allowance  determined 
by  the  institution  for  room  and  board  for 
an  academic  year  based  upon  expenses 
incurred  by  the  student  and  his  or  her 
dependent(s). 

(2)  For  purposes  of  this  section,  a 
spouse  is  considered  a  dependent. 

(20  U.S.C.  1089) 

(d)  Attendance  costs  for  students  in 
correspondence  study  programs.  The 
cost  of  attendance  for  a  student  enrolled 
in  a  correspondence  study  progrcun 
means — 

(1)  Actual  tuition  and  fees  charged  to 
the  student  for  an  academic  yean 

(2)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  suppUes  for  an  academic  year,  if 
required  for  the  completion  of  the 
program;  and 

(3)  If  incurred  in  fulfilling  a  required 
period  of  residential  training,  expenses 
for — 

(i)  Room  and  board;  and 

(ii)  Travel  between  the  student’s 
residence  and  the  institution. 

(20  U.S.C.  1089) 

(e)  Attendance  costs  for  students 
whose  program  length  exceeds  the 
academic  year  at  institutions  using 
clock  hours.  The  cost  of  attendance  for  a 
student  enrolled  in  an  institution 
measuring  progress  in  clock  hours  who 
is  charged  tuition  and  fees  for  a  program 
whose  length  exceeds  the  length  of  the 
academic  year  at  the  institution,  is 
determined  by  adding — 

(1)  Tuition  and  fees  X  clock  hours  in 
the  academic  year  ^  clock  hours  in  the 
program  plus 

(2)  Room  and  board  and  other 
applicable  allowances  determined  under 
paragraphs  (a)  and  (c)  of  this  section. 

(f)  Adjustments,  libe  institution  may, 
in  individual  cases«adjust  a  student’s 
cost  of  attendance  if  the  cost  of 
attendance  calculated  under  paragraphs 
(a)  through  (e)  of  this  section  is  not  a 
reasonable  approximation  of  the 
student’s  actual  costs. 

(20  U.S.C.  1089(e)) 

(g)  Required  documentation.  An 
institution  must  be  able  to  justify  and 
docmnent  the  cost  of  attendance  figures 
established  under  Jthis  section. 

(20  U.S.C.  1089) 
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PART  675— COLLEGE  WORK-STUDY 
AND  JOB  LOCATION  AND 
DEVELOPMENT  PROGRAM 

34  CFR  Part  675  College  Work  Study 
Program  is  amended  as  follows; 

***** 

§  675.9  [Amended] 

1.  Section  675.9  is  amended  as  follows: 

In  §  675.9(g)  the  sentence  is  revised  to 

read  as  follows: 

*(g)  Bankruptcy.  The  Secretary  does 
not  consider  a  loan  made  under  the 
National  Defense  Student  Loan, 

National  Direct  Student  Loan, 
Guaranteed  Student  Loan,  or  Parent 
Loans  for  Undergraduate  Students 
Program  that  is  discharged  in 
bankruptcy  to  be  in  default  for  purposes 
of  this  section. 

2.  Section  675.11  is  revised  to  read  as 
follows: 

§  675. 1 1  Allowable  costs  of  attendance. 

(a)  General  (1)  Except  as  provided  in 
paragraphs  (d)  and  (e)  of  this  section,  a 
student’s  cost  of  attendance  means — 

(i)  The  tuition  and  fees  charged  to  a 
full-time  student  for  an  academic  year 
by  the  institution  he  or  she  is  attending 
as  determined  under  paragraph  (b)  of 
this  section; 

(ii)  An  allowance  for  room  and  board 
expenses  for  an  academic  year,  as 
determined  under  paragraph  (c)  of  this 
section; 

(iii)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  year, 

(iv)  A  reasonable  allowance 
determined  by  the  institution  for 
transportation  for  an  academic  year. 
This  allowance  may  include — 

(A)  The  cost  of  travel  between  the 
student’s  residence  and  the  institution; 
and 

(B)  The  cost  of  travel  required  for 
completion  of  a  course  of  study; 

(v)  A  reasonable  allowance 
determined  by  the  institution  for 
miscellaneous  personal  expenses  for  an 
academic  year; 

(vi)  A  reasonable  allowance 
determined  by  the  institution  for  an 
academic  year  for  expenses  related  to 
study  abroad  for  students  enrolled  in  an 
academic  program  which  normally 
includes  a  formal  program  of  study 
outside  the  United  States; 

(vii)  A  reasonable  allowance 
determined  by  the  institution  for 
expenses  for  an  academic  year  related 
to  child  care  for  a  student’s  dependent 
children;  and 

(viii)  A  reasonable  allowance 
determined  by  the  institution  for  a 
handicapped  student’s  expenses  for  an 
academic  year  related  to  his  or  her 


handicap,  if  these  expenses  are  not 
provided  for  by  any  other  assisting 
agency  or  program.  This  allowance  may 
include  expenses  related  to  special 
services,  transportation,  equipment  and 
supplies. 

(2)  If  another  agency  or  program 
provides  assistance  for  any  expenses 
related  to  a  student’s  handicap,  thereby 
reducing  the  student’s  costs,  the 
institution  shall  document  such 
assistance  as  part  of  the  student’s 
financial  aid  record. 

(3)  For  purposes  of  this  section,  a 
handicapped  student  is  a  student  who 
meets  the  definition  contained  in  section 
602(1)  of  the  Education  of  the 
Handicapped  Act.  Accordingly,  a 
handicapped  student  is  a  student  who  is 
mentally  retarded,  hard  of  hearing,  deaf, 
speech  impaired,  visually  handicapped, 
seriously  emotionally  disturbed,  or 
orthopedically  impaired,  or  is  otherwise 
health  impaired  or  has  specific  learning 
disabilities  which  require  special 
education  and  related  services. 

(4)  The  institution  shall  take  into 
account  when  determining  a  student’s 
cost  of  attendance — 

(i)  The  period  for  which  financial 
assistance  is  awarded;  and 

(ii)  Whether  the  student  is  enrolled  on 
a  full-time  or  less  than  full-time  basis. 

(20  U.S.C.  1089) 

(b)  Tuition  and  fees.  (1)  An  institution 
shall  determine  the  tuition  and  fees 
charged  a  full-time  student  by 
calculating— 

(1)  The  actual  amount  charged  the  full¬ 
time  student  for  tuition  and  fees  for  an 
academic  year,  or 

(ii)  The  average  amount  it  charges 
full-time  students  for  tuition  and  fees  for 
an  academic  year.  If  the  institution 
selects  this  option,  it  must  determine  an 
average  cost  for  each  of  the  following 
categories  of  student^: 

(A)  Undergraduate  studepts; 

(B)  Graduate  student;  and 

(C)  Professional  students. 

(2)  If  an  institution  establishes  its 
tuition  and  fee  charges  on  a  residency 
requirement  basis  (e.g.  In-State  and  Out- 
of-State)  and  elects  to  calculate  an 
average  tuition  and  fee  charge,  it  shall 
establish  a  separate  average  charge  for 
each  different  residency  based 
classification. 

(3)  An  institution  may  determine  a 
separate  average  charge  for  any  other 
distinct  classification  upon  which  it  " 
bases  tuition  and  fee  charges. 

(4) An  institution  shall  determine  the 
tuition  and  fees  charged  a  less  than  full¬ 
time  student  by — 

(i)  Calculating  the  actual  amount  it 
charges  the  student  for  tuition  and  fees 
for  an  academic  year;  or 


(ii)  Reducing  the  amount  it  calculated 
imder  paragraphs  (b)(1),  (2),  or  (3)  of  this 
section  to  reflect  the  less  than  full-time 
enrollment  of  that  student. 

(20  U.S.C.  1089) 

(c)  Room  and  board.  (1)  The 
institution  shall  calculate  a  student’s 
room  and  board  allowance  as  follows — 

(1)  For  a  student  who  has  no 
dependents  and  lives  with  his  or  her 
parent(s),  an  allowance  of  $1,100; 

(ii)  For  a  student  who  has  no 
dependents  and  lives  in  institutionally 
owned  or  operated  housing — 

(A)  The  actual  amoimt  charged  the 
student  for  room  and  board  for  an 
academic  year;  or 

(B)  A  standard  allowance  based  on 
the  average  amoimt  it  charges  most  of 
its  student  residents  for  room  and  board 
for  an  academic  year; 

(iii)  For  a  student  who  has  no 
dependents  and  does  not  live  with  his  or 
her  parent(s)  or  in  institutionally  owned 
or  operated  housing,  a  standard 
allowance  determined  by  the  institution 
for  room  and  board  for  an  academic 
year;  or 

(iv)  For  a  student  who  has 
dependents,  an  allowance  determined 
by  the  institution  for  room  and  board  for 
an  academic  year  based  upon  expenses 
incurred  by  the  student  and  his  or  her 
dependent(s). 

(2)  For  purposes  of  this  section,  a 
spouse  is  considered  a  dependent. 

(20  U.S.C.  1089) 

(d)  Attendance  costs  for  students  in 
correspondence  study  programs.  The 
cost  of  attendance  for  a  student  enrolled 
in  a  correspondence  study  program 
means — 

(1)  Actual  tuition  and  fees  charged  to 
the  student  for  an  academic  year; 

(2)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  year,  if 
required  for  the  completion  of  the 
program;  and 

(3)  If  incurred  in  fulfilling  a  required 
period  of  residential  training,  expenses 
for — 

(i)  Room  and  board;  and 

(ii)  Travel  between  the  student’s 
residence  and  the  institution. 

(20  U.S.C.  1089) 

(e)  Attendance  costs  for  students 
whose  program  length  exceeds  the 
academic  year  at  institutions  using 
clock  hours.  The  cost  of  attendance  for  a 
student  enrolled  in  an  institution 
measuring  progress  in  clock  hours  who 
is  charged  tuition  and  fees  for  a  program 
whose  length  exceeds  the  length  of  the 
academic  year  at  the  institution,  is 
determined  by  adding — 
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(1)  Tuition  and  fees  X  clock  hours  in 
the  academic  year-^clock  hours  in  the 
program  plus 

(2)  Room  and  board  and  other 
applicable  allowances  determined  imder 
paragraphs  (a)  and  (c)  of  this  section. 

(f)  Adjustments.  Tlie  institution  may, 
in  individual  cases,  adjust  a  student’s 
cost  of  attendance  if  the  cost  of 
attendance  calculated  under  paragraphs 

(a]  through  (e)  of  this  section  is  not  a 
reasonable  approximation  of  the 
student’s  actual  costs. 

(20  U.S.C.  1089(e)) 

(g)  Required  documentation.  An 
institution  must  be  able  to  justify  and 
document  the  cost  of  attendance  figures 
established  imder  this  section. 

(20  U.S.C.  1089) 

PART  676— SUPPLEMENTAL 
EDUCATIONAL  OPPORTUNITY  GRANT 
PROGRAM 

34  CFR  Part  676  Supplemental 
Educational  Opportunity  Grant  Program 
is  amended  as  follows: 

§  676.9  [Amended] 

1.  Section  676.9  is  amended  as  follows: 

In  §  676.9(g)  the  sentence  is  revised  to 

read  as  follows: 

«  *  *  *  * 

*(g)  Bankruptcy.  The  Secretary  does 
not  consider  a  loan  made  under  the 
National  Defense  Student  Loan, 

National  Direct  Student  Loan, 
Guaranteed  Student  Loan,  or  Parent 
Loans  for  Undergraduate  Student 
Program  that  is  ^scharged  in 
bankruptcy  to  be  in  default  for  purposes 
of  this  section. 

2.  Section  676.11  is  revised  to  read  as 
follows: 

§  676.1 1  Allowable  cost  of  attendance. 

(a)  General.  (1)  Except  as  provided  in 
paragraphs  (d)  and  (e)  of  this  section,  a 
student’s  cost  of  attendance  means — 

(i)  The  tuition  and  fees  charged  to  a 
full-time  student  for  an  academic  year 
by  the  institution  he  or  she  is  attending 
as  determined  under  paragraph  (b)  of 
this  section; 

(ii)  An  allowance  for  room  and  board 
expenses  for  an  academic  year,  as 
determined  under  paragraph  (c)  of  this 
section; 

(iii)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  yean 

(iv)  A  reasonable  allowance 
determined  by  the  institution  for 
transportation  for  an  academic  year. 
This  allowance  may  include — 

(A)  The  cost  of  travel  between  the 
student’s  residence  and  the  institution; 
and 


(B)  The  cost  of  travel  required  for 
completion  of  a  course  of  study; 

(v)  A  reasonable  allowance 
determined  by  the  institution  for 
miscellaneous  personal  expenses  for  an 
academic  year; 

(vi)  A  reasonable  allowance 
determined  by  the  institution  for  an 
academic  year  for  expenses  related  to 
study  abroad  for  students  enrolled  in  an 
academic  program  which  normally 
includes  a  formal  program  of  study 
outside  the  United  States; 

(vii)  A  reasonable  allowance 
determined  by  the  institution  for 
expenses  for  an  academic  year  related 
to  child  care  for  a  student’s  dependent 
children;  and 

(viii)  A  reasonable  allowance 
determined  by  the  institution  for  a 
handicapped  student’s  expenses  for  an 
academic  year  related  to  his  or  her 
handicap,  if  these  expenses  are  not 
provided  for  by  any  other  assisting 
agency  or  program.  This  allowance  may 
include  expenses  related  to  special 
services,  transportation,  equipment  and 
supplies. 

(2)  If  another  agency  or  program 
provides  assistance  for  any  expenses 
related  to  a  student’s  handicap,  thereby 
reducing  the  student’s  costs,  the 
institution  shall  document  such 
assistance  as  part  of  the  student’s 
financial  aid  record. 

(3)  For  purposes  of  this  section,  a 
handicapped  student  is  a  student  who 
meets  the  definition  contained  in  section 
602(1]  of  the  Education  of  the 
Handicapped  Act.  Accordingly,  a 
handicapped  student  is  a  student  who  is 
mentally  retarded,  hard  of  hearing,  deaf, 
speech  impaired,  visually  handicapped, 
seriously  emotionally  disturbed,  or 
orthopedically  impaired,  or  is  otherwise 
health  impaired  or  has  specific  learning 
disabilities  which  require  special 
education  eind  related  services. 

(4)  The  institution  shall  take  into 
account  when  determining  a  student’s 
cost  of  attendance — 

(i)  The  period  for  which  financial 
assistance  is  awarded;  and 

(ii)  Whether  the  student  is  enrolled  on 
a  fiill-time  or  less  than  full-time  basis. 

(20  U.S.C.  1089) 

(b)  Tutition  and  fees.  (1)  An  institution 
shall  determine  the  tuition  cmd  fees 
charged  a  full-time  student  by 
calculating — 

(1)  The  actual  amount  charged  the  full¬ 
time  student  for  tuition  and  fees  for  an 
academic  year;  or 

(ii)  The  average  amount  it  charges 
full-time  students  for  tuition  and  fees  for 
cm  academic  year. 

(2)  If  an  institution  establishes  its 
tuition  and  fee  charges  on  a  residency 


requirement  basis  (e.g.  In-State  and  Out- 
of-State]  and  elects  to  calculate  an 
average  tuition  and  fee  charge,  it  shall 
establish  a  separate  average  charge  for 
each  different  residency  based 
classification. 

(3)  An  institution  may  determine  a 
separate  average  charge  for  any  other 
distinct  classification  upon  which  it 
bases  tuition  and  fee  charges. 

(4)  An  institution  shall  determine  the 
tuition  and  fees  chcu-ged  a  less  than  full¬ 
time  student  by — 

(i)  Calculating  the  actual  amount  it 
charges  the  student  for  tuition  and  fees 
for  an  academic  year;  or 

(ii)  Reducing  the  amount  it  calculated 
undm:  paragraphs  (b)  (1),  (2),  or  (3)  of 
this  section  to  reflect  the  less  than  full¬ 
time  enrollment  of  that  student. 

(20  U.S.C.  1089) 

(c)  Room  and  board.  (1)  The 
institution  shall  calculate  a  student’s 
room  and  board  allowance  as  follows — 

(1)  For  a  student  who  has  no 
dependents  and  lives  with  his  or  her 
parent(s),  an  allowance  of  $1,100; 

(ii]  For  a  student  who  has  no 
dependents  and  lives  in  institutionally 
owned  or  operated  housing— 

(A]  The  actual  amount  charged  the 
student  for  room  and  board  for  am 
academic  year,  or 

(B]  A  standard  allowance  based  on 
the  average  amount  it  charges  most  of 
its  student  residents  for  room  and  board 
for  em  academic  year; 

(iii]  For  a  student  who  has  no 
dependents  and  does  not  live  with  his  or 
her  parent(s]  or  in  institutionally  owned 
or  operated  housing,  a  standard 
allowance  determined  by  the  institution 
for  room  and  board  for  an  academic 
year;  or 

(iv]  For  a  student  who  has 
dependents,  an  allowance  determined 
by  the  institution  for  room  and  board  for 
an  academic  year  based  upon  expenses 
incurred  by  the  student  and  his  or  her 
dependent(8]. 

(2]  For  purposes  of  this  section,  a 
spouse  is  considered  a  dependent 
(20  U.S.C.  1069) 

(d]  Attendance  costs  for  students  in 
correspondence  study  programs.  The 
cost  of  attendemce  for  a  student  enrolled 
in  a  correspondence  study  program 
means — 

(1]  Actual  tuition  and  fees  charged  to 
the  student  for  an  academic  year, 

(2]  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  year,  if 
required  for  the  completion  of  the 
program;  and 
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(3)  If  incurred  in  fulfilling  a  required 
period  of  residential  training,  expenses 
for — 

(i)  Room  and  board;  and 

(ii)  Travel  between  the  student’s 
residence  and  the  institution. 

(20  U.S.C.  1089) 

(e)  Attendance  costs  for  students 
whose  program  length  exceeds  the 
academic  year  at  institutions  using 
clock  hours.  The  cost  of  attendance  for  a 
student  enrolled  in  an  institution 
measuring  progress  in  clock  hoius  who 
is  charged  tuition  and  fees  for  a  program 
whose  length  exceeds  the  length  of  the 
academic  year  at  the  institution,  is 
determined  by  adding — 

(1)  Tuition  and  fees  X  clock  hours  in 
the  academic  year clock  hours  in  the 
program  plus 

(2)  Room  and  board  and  other 
applicable  allowances  determined  imder 
paragraphs  (a)  and  (c)  of  this  section. 

(f)  Adjustments.  The  institution  may, 
in  individual  cases,  adjust  a  student’s 
cost  of  attendance  if  the  cost  of 
attendance  calculated  under  paragraphs 

(a)  through  (e)  of  this  section  is  not  a 
reasonable  approximation  of  the 
student’s  actual  costs. 

(20  U.S.C.  1083(e)) 

(g)  Required  documentation.  An 
institution  must  be  able  to  justify  and 
document  the  cost  of  attendance  figures 
established  imder  this  section. 

(20  U.S.C.  1089) 

PART  682— GUARANTEED  STUDENT 
LOAN  PROGRAM 

34  CFR  Part  682  Guaranteed  Student 
-oan  Program  is  amended  as  follows: 

1.  In  §  682.200,  the  definition  of  the 
i  erm  "Estimated  cost  of  attendance’’  is 
iKvised  and  inserted  in  correct 
alphabetical  order  as  follows: 

§  682.200  General  definitions. 

*  *  *  «  * 

Allowable  Costs  of  Attendance 

(a)  General.  (1)  Except  as  provided  in 
paragraphs  (d)  and  (e),  a  student’s  cost 
of  attendance  means — 

(i)  The  tuition  and  fees  charged  to  a 
full-time  student  for  an  academic  year 
by  the  institution  he  or  she  is  attending 
as  determined  under  paragraph  (b); 

(ii)  An  allowance  for  room  and  board 
expenses  for  an  academic  year,  as 
determined  under  paragraph  (c); 

(iii)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  year; 

(iv)  A  reasonable  allowance 
determined  by  the  institution  for 
transportation  for  an  academic  year. 
This  allowance  may  include — 


(A)  The  cost  of  travel  between  the 
student’s  residence  and  the  institution; 
and 

(B)  The  cost  of  travel  required  for 
completion  of  a  course  of  study; 

(v)  A  reasonable  allowance 
determined  by  the  institution  for 
miscellaneous  personal  expenses  for  an 
academic  year; 

(vi)  A  reasonable  allowance 
determined  by  the  institution  for  an 
academic  year  for  expenses  related  to 
study  abroad  for  students  enrolled  in  an 
academic  program  which  normally 
includes  a  formal  program  of  study 
outside  the  United  States; 

(vii)  A  reasonable  allowance 
determined  by  the  institution  for 
expenses  for  an  academic  year  related 
to  child  care  for  a  student’s  dependent 
children;  and 

(viii)  A  reasonable  allowance 
determined  by  the  institution  for  a 
handicapped  student’s  expenses  for  an 
academic  year  related  to  his  or  her 
handicap,  if  these  expenses  are  not 
provided  for  by  any  other  assisting 
agency  or  program.  This  allowance  may 
include  expenses  related  to  special 
services,  transportation,  equipment  and 
supplies. 

(2)  If  another  agency  or  program 
provides  assistance  for  any  expenses 
related  to  a  student’s  handicap,  thereby 
reducing  the  student’s  costs,  the 
institution  shall  document  such 
assistance  as  part  of  the  student’s 
financial  aid  record. 

(3)  For  purposes  of  this  section,  a 
handicapped  student  is  a  student  who 
meets  the  definition  contained  in  section 
602(1)  of  the  Education  of  the 
Handicapped  Act.  Accordingly,  a 
handicapped  student  is  a  student  who  is 
mentally  retarded,  hard  of  hearing,  deaf, 
speech  impaired,  visually  handicapped, 
seriously  emotionally  disturbed,  or 
orthopedically  impaired,  or  is  otherwise 
health  impaired  or  has  specitic  learning 
disabilities  which  require  special 
education  and  related  services. 

(4)  The  institution  shall  take  into 
account  when  determining  a  student’s 
cost  of  attendance — 

(i)  The  period  for  which  the  loan  is 
intended;  and 

(ii)  Whether  the  student  is  enrolled  on 
a  Ml-time  or  less  than  full-time  basis. 

(20  U.S.C.  1089) 

(b)  Tuition  and  fees.  (1)  An  institution 
shall  determine  the  tuition  and  fees 
charged  a  full-time  student  by 
calculating — 

(i)  The  actual  amount  charged  the  full¬ 
time  student  for  tuition  and  fees  for  an 
academic  year;  or 

(ii)  The  average  amount  it  charges 
full-time  students  for  tuition  and  fees  for 


an  academic  year.  If  the  institution 
selects  this  option,  it  must  determine  an 
average  cost  for  each  of  the  following 
categories  of  students: 

(A)  Undergraduate  students: 

(B)  Graduate  students;  and  ' 

(C)  Professional  students. 

(2)  If  an  institution  establishes  its 
tuition  and  fee  charges  on  a  residency 
requirement  basis  (e.g.  In-State  and  Out- 
of-State)  and  elects  to  calculate  an 
average  tuition  and  fee  charge,  it  shall 
establish  a  separate  average  charge  for 
each  different  residency  based 
classiffcation. 

(3)  An  institution  may  determine  a 
separate  average  charge  for  any  other 
distinct  classification  upon  which  it 
bases  tuition  and  fee  charges. 

(4)  An  institution  shall  determine  the 
tuition  and  fees  charged  a  less  than  full¬ 
time  student  by — 

(i)  Calculating  the  actual  amount  it 
charges  the  student  for  tuition  and  fees 
for  an  academic  year;  or 

(ii)  Reducing  the  amount  it  calculated 
under  paragraphs  (b)  (1),  (2),  or  (3)  of 
this  section  to  reflect  the  less  than  full¬ 
time  enrollment  of  that  student. 

(20  U.S.C.  1089) 

(c)  Room  and  board.  (1)  The 
institution  shall  calculate  a  student’s 
room  and  board  allowance  as  follows — 

(1)  For  a  student  who  has  no 
dependents  and  lives  with  his  or  her 
parent(s),  an  allowance  of  $1,100; 

(ii)  For  a  student  who  has  no 
dependents  and  lives  in  institutionally 
owned  or  operated  housing — 

(A)  The  actual  amount  charged  the 
student  for  room  and  board  for- an 
academic  year;  or 

(B)  A  standard  allowance  based  on 
the  average  amount  it  charges  most  of 
its  student  residents  for  room  and  board 
for  an  academic  year, 

(iii)  For  a  student  who  has  no 
dependents  and  does  not  live  with  his  or 
her  parent(s)  or  in  institutionally  owned 
or  operated  housing,  a  standard 
allowance  determined  by  the  institution 
for  room  and  board  for  an  academic 
year:  or 

(iv)  For  a  student  who  has 
dependents,  an  allowance  determined 
by  the  institution  for  room  and  board  for 
an  academic  year  based  upon  expenses 
incurred  by  the  student  and  his  or  her 
dependent(s). 

(2)  For  purposes  of  this  section,  a 
spouse  is  considered  a  dependent. 

(d)  Attendance  costs  for  students  in 
correspondence  study  programs.  The 
cost  of  attendance  for  a  student  enrolled 
in  a  correspondence  study  program 
means — 

(1)  Actual  tuition  and  fees  charged  to 
the  student  for  an  academic  year. 
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(2)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  year,  if 
required  for  the  completion  of  the 
program;  and 

(3)  If  incurred  in  fulfilling  a  required 
period  of  residential  training,  expenses 
for — 

(i)  Room  and  board;  and 

(ii)  Travel  between  the  student’s 
residence  and  the  institution. 

(20  U.S.C.  1069) 

(e)  Attendance  costs  for  students  ^ 
whose  program  length  exceeds  the  ' 
academic  year  at  institutions  using 
clock  hours.  The  cost  of  attendance  for  a 
student  enrolled  in  an  institution 
measuring  progress  in  clock  hours  who 
is  charged  tuition  and  fees  for  a  program 
whose  length  exceeds  the  length  of  the 
academic  year  at  the  institution,  is 
determined  by  adding — 

(1)  Tuition  and  fees  X  clock  hours  in 
die  academic  year-;- clock  hours  in  the 
program  plus 

(2)  Room  and  board  and  other 
applicable  allowances  determined  under 
paragraphs  (a)  and  (c). 

(f)  Required  documentation.  An 
institution  must  be  able  to  justify  and 
document  the  cost  of  attendance  figures 
established  under  this  section. 

(20  U.S.C.  1089) 

2.  In  §  682.201,  paragraph  (c)(3)  is 
revised  to  read  as  follows: 

§682.201  Eligible  student 
***** 

(c)*  *  * 

(3)  The  Commissioner  does  not 
consider  a  loan  made  under  the  National 
Defense  Student  Loan,  National  Direct 
Student  Loan,  Guaranteed  Student  Loan, 
or  Parent  Loans  for  Undergraduate 
Students  Program  that  is  discharged  in 
bankruptcy  to  be  in  default  for  purposes 
of  this  section. 


PART  683— PARENT  LOANS  FOR 
UNDERGRADUATE  STUDENT 
PROGRAM 

34  CFR  Part  683  Parent  Loans  for 
Undergraduate  Students  Program  is 
amended  as  follows: 

1.  In  §  683.10,  the  definition  of  the 
term  “Estimated  cost  of  attendance"  is 
revised  and  inserted  in  correct 
alphabetical  order  as  follows: 

§  683.10  General  definitions. 
***** 

■Allowable  Cost  of  Attendance 

(a)  General.  (1)  Except  as  provided  in 
paragraphs  (d)  and  (e),  a  student's  cost 
of  attendance  means — 


(1)  The  tuition  and  fees  charged  to  a 
full-time  student  for  an  academic  year 
by  the  institution  he  or  she  is  attending 
as  determined  under  paragraph  (b); 

(ii)  An  allowance  for  room  and  board 
expenses  for  an  academic  year,  as 
determined  under  paragraph  (c); 

(iii)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  year, 

(iv)  A  reasonable  allowance 
determined  by  the  institution  for 
transportation  for  an  academic  year. 

This  allowance  may  include — 

(A)  Hie  cost  of  travel  between  the 
student’s  residence  and  the  institution: 
and 

(B)  The  cost  of  travel  required  for 
completion  of  a  course  of  study; 

(v)  A  reasonable  allowance 
determined  by  the  institution  for 
miscellaneous  personal  expenses  for  an 
academic  year; 

(vi)  A  reasonable  allowance 
determined  by  the  institution  for  an 
academic  year  for  expenses  related  to 
study  abroad  for  students  enrolled  in  an 
academic  program  which  normally 
includes  a  formal  program  of  study 
outside  the  United  States; 

(vii)  A  reasonable  allowance 
determined  by  the  institution  for 
expenses  for  fin  academic  year  related 
to  child  C£ue  for  a  student’s  dependent 
children;  and 

(viii)  A  reasonable  allowance 
determined  by  the  institution  for  a 
handicapped  student’s  expenses  for  an 
academic  year  related  to  his  or  her 
handicap,  if  these  expenses  are  not 
provided  for  by  any  other  assisting 
agency  or  program.  This  allowance  may 
include  expenses  related  to  special 
services,  transportation,  equipment  and 
supplies. 

(2)  If  another  agency  or  program 
provides  assistance  for  any  expenses 
related  to  a  student’s  handicap,  thereby 
reducing  the  student’s  costs,  the 
institution  shall  document  such 
assistance  as  part  of  the  student’s 
financial  aid  record. 

(3)  For  purposes  of  this  section,  a 
han^capped  student  is  a  student  who 
meets  the  definition  contained  in  section 
602(1)  of  the  Education  of  the 
Hancficapped  Act  Accordingly,  a 
handicapped  student  is  a  student  who  is 
mentally  retarded,  hard  of  hearing,  deaf, 
speech  impaired,  visually  handicapped, 
seriously  emotionally  disturbed,  or 
orthopedically  impaired,  or  is  otherwise 
health  impaired  or  has  specific  learning 
disabilities  which  require  special 
education  and  related  services. 

(4)  The  institution  shall  take  into 
account  when  determining  a  student’s 
cost  of  attendance — 


(i)  The' period  for  which  the  loan  is 
intended;  and 

(ii)  Whether  the  student  is  enrolled  on 
a  full-time  or  less  than  full-time  basis. 

(20  U.S.C.  1089) 

(b)  Tuition  and  fees.  (1)  An  institution 
shall  determine  the  tuition  and  fees 
charged  a  full-time  student  by 
calcudating — 

(1)  The  actual  amount  charged  the  full¬ 
time  student  for  tuition  and  fees  for  an 
academic  year;  or 

(ii)  'The  average  amoimt  it  charges 
full-time  students  for  tuition  and  fees  for 
an  academic  year. 

(2)  If  an  institution  establishes  its 
tuition  and  fee  charges  on  a  residency 
requirement  basis  (e.g.,  In-State  and 
Out-of-State)  and  elects  to  calculate  an 
average  tuition  and  fee  charge,  it  shall 
establish  a  separate  average  charge  for 
each  different  residency  based 
classification. 

(3)  An  institution  may  determine  a 
separate  average  charge  for  any  other 
distinct  classification  upon  which  it 
bases  tuition  and  fee  charges. 

(4)  An  institution  shall  determine  the 
tuition  cuid  fees  charged  a  less  than  full¬ 
time  student  by — 

(i)  Calculating  the  actual  amount  it 
charges  the  student  for  tuition  and  fees 
for  an  academic  year;  or 

(ii)  Reducing  the  amount  it  calculated 
under  pciragraphs  (b)(1),  (2)  or  (3)  of  this 
section  to  reflect  the  less  than  full-time 
enrollment  of  that  student. 

(20  U.S.C.  1089) 

(c)  Room  and  board.  (1)  The 
institution  shall  calculate  a  student’s 
room  and  board  allowance  as  follows — 

(i)  For  a  student  who  has  no 
dependents  and  lives  with  his  or  her 
parent(s),  an  allowance  of  $1,100; 

(ii)  For  a  student  who  has  no 
dependents  and  lives  in  institutionally 
owned  or  operated  housing — 

(A)  The  acutal  amount  <^arged  the 
student  for  room  and  board  for  an 
academic  year;  or 

(B)  A  standard  allowance  based  on 
the  average  amount  it  charges  most  of 
its  student  residents  for  room  and  board 
for  an  academic  year, 

(iii)  For  a  student  who  has  no 
dependents  and  does  not  live  with  his  or 
her  parent(s)  or  in  institutionally  owned 
or  operated  housing,  a  standard 
allowcmce  determined  by  the  institution 
for  room  and  board  for  an  academic 
year;  or 

(iv)  For  a  student  who  has 
dependents,  an  allowance  determined 
by  the  institution  for  room  and  board  for 
an  academic  year  based  upon  expenses 
incurred  by  the  student  and  his  or  her 
dependent(s). 
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(2)  For  purposes  of  this  section,  a 
spouse  is  considered  a  dependent. 

(20  U.S.C.  1089) 

(d)  Attendance  costs  for  students  in 
correspondence  study  programs.  The 
cost  of  attendance  for  a  student  enrolled 
in  a  correspondence  study  program 
means — 

(1)  Actual  tuition  and  fees  charged  to 
the  student  for  an  academic  year, 

(2)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  year,  if 
required  for  the  completion  of  the 
program;  and 

(3)  If  incurred  in  fulfilling  a  required 
period  of  residential  training,  expenses 
for — 

(i)  Room  and  board;  and 

(ii)  Travel  between  the  student’s 
residence  and  the  institution. 

(20  U.S.C.  1089) 

(e)  Attendance  costs  for  students 
whose  program  length  exceeds  the 
academic  year  at  institutions  using 
clock  hoars.  The  cost  of  attendance  for  a 
student  enrolled  in  an  institution 
measuring  progress  in  clock  hours  who 
is  charged  tuition  and  fees  for  a  program 
whose  length  exceeds  the  length  of  the 
academic  year  at  the  institution,  is 
determined  by  adding — 

(1)  Tuition  and  fees  X  clock  hours  in 
the  academic  year  -4-  clock  hours  in  the 
program  plus 

(2)  Room  and  board  and  other 
applicable  allowances  determined  under 
paragraphs  (a)  and  (c). 

(f)  Required  documentation.  An 
institution  must  be  able  to  justify  and 
document  the  cost  of  attendance  figures 
established  under  this  section. 

(20  U.S.C.  1089) 

PART  690— PELL  GRANT  PROGRAM 

34  CFR  Part  690  Pell  Grant  Program  is 
amended  as  follows: 

Subpart  E— Cost  of  Attendance 

Sec. 

690.51  Allowable  costs  of  attendance — 
general. 

690.52  Tuition  and  fees. 

690.53  Room  and  board. 

690.54  Attendance  costs  for  students  in 
correspondence  study  programs. 

690.55  Attendance  costs  for  students  whose 
program  length  exceeds  the  academic 
year  at  institutions  using  clock  hours. 

690.^  Attendance  costs  for  students  whose 
program  length  is  less  than  the  academic 
year  at  institutions  using  clock  hours. 

690.57  Attendemce  costs  for  incarcerated 
students. 

690.58  Attendance  cost  for  students  at  U.S. 
Armed  Forces  Academies. 

1.  Subpart  E  is  revised  to  read  as 
follows: 


Subpart  E— Cost  of  Attendance 

§  690.51  Allowable  costs  of  attendance— 
general 

(a)  Except  as  provided  in  §§  690.54- 
690.58,  a  student's  cost  of  attendance 
means — 

(1)  The  tuition  and  fees  charged  to  a 
full-time  student  for  an  academic  year 
by  the  institution  he  or  she  is  attending 
as  determined  under  §  690.52; 

(2)  An  allowance  for  room  and  board 
expenses  for  an  academic  year,  as 
determined  under  §  690.53; 

(3)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  year; 

(4)  A  reasonable  allowance 
determined  by  the  institution  for 
transportation  for  an  academic  year. 

This  allowance  may  include — 

(i)  The  cost  of  travel  between  the 
student’s  residence  and  the  institution; 
and 

(ii)  The  cost  of  travel  required  for 
completion  of  a  course  of  study; 

(5)  A  reasonable  allowance 
determined  by  the  institution  for 
miscellaneous  personal  expenses  for  an 
academic  year; 

(6)  A  reasonable  allowance 
determined  by  the  institution  for  an 
academic  year  for  expenses  related  to 
study  abroad  for  students  enrolled  in  an 
academic  program  which  normally 
includes  a  formal  program  of  study 
outside  the  United  States; 

(7)  A  reasonable  allowance 
determined  by  the  institution  for 
expenses  for  an  academic  year  related 
to  child  care  for  a  student’s  dependent 
children;  and 

(8)  A  reasonable  allowance 
determined  by  the  institution  for  a 
handicapped  student’s  expenses  for  an 
academic  year  related  to  his  or  her 
handicap,  if  these  expenses  are  not 
provided  for  by  any  other  assisting 
agency  or  program.  This  allowance  may 
include  expenses,  related  to  special 
services,  transportation,  equipment  and 
supplies. 

(b)  If  another  agency  or  program 
provides  assistance  for  any  expenses 
related  to  a  student’s  handicap,  thereby 
reducing  the  student’s  costs,  the 
institution  shall  document  such 
assistance  as  part  of  the  student’s 
financial  aid  record. 

(c)  For  purposes  of  this  section,  a 
handicapped  student  is  a  student  who 
meets  the  definition  contained  in  section 
602(1]  of  the  Education  of  the 
Handicapped  Act,  Accordingly,  a 
handicapped  student  is  a  student  who  is 
mentally  retarded,  hard  of  hearing,  deaf, 
speech  impaired,  visually  handicapped, 
seriously  emotionally  disturbed,  or 
orthopedically  impaired,  or  is  otherwise 


health  impaired  or  has  specific  learning 
disabilities  which  require  special 
education  and  related  services. 

(d)  An  institution  must  be  able  to 
justify  and  document  the  cost  of 
attendance  figures  established  under 
this  subpart  * 

(20  U.S.C.  1089) 

§  690.52  Tuition  and  fees. 

(a)  An  institution  shall  determine  the 
tuition  and  fees  charged  a  full-time 
student  by  calculating — 

(1)  The  actual  amount  charged  the 
full-time  imdergraduate  student  for 
tuition  and  fees  for  an  academic  year;  or 

(2)  The  average  amount  it  charges  full¬ 
time  imdergraduate  students  for  tuition 
and  fees  for  an  academic  year. 

(b)  If  an  institution  establishes  its 
tuition  and  fee  charges  on  a  residency 
requirement  basis  (e.g.  In-State  and  Out- 
of-State)  and  elects  to  calculate  an 
average  tuition  and  fee  charge,  it  shall 
establish  a  separate  average  charge  for 
each  different  residency  based 
classification. 

(c)  An  institution  may  determine  a 
separate  average  charge  for  any  other 
distinct  classification  upon  which  it 
bases  tuition  and  fee  charges. 

(20  U.S.C.  1089) 

§  690.53  Room  and  board. 

(a)  The  institution  shall  calculate  a 
student’s  room  and  board  allowance  as 
follows — 

(1)  For  a  student  who  has  no 
dependents  and  lives  with  his  or  her 
parent(s],  an  allowance  of  $1,100; 

(2)  For  a  student  who  has  no 
dependents  and  lives  in  institutionally 
owned  or  operated  housing — 

(i)  The  actual  amount  charged  the 
student  for  room  and  board  for  an 
academic  year,  or 

(ii]  A  standard  allowance  based  on 
the  average  amount  it  changes  most  of 
its  student  residents  for  room  and  board 
for  an  academic  yean 

(3]  For  a  student  who  has  no 
dependents  and  does  not  live  with  his  or 
her  parent(s]  or  in  institutionally  owned 
or  operated  housing,  a  standard 
allowance  determined  by  the  institution 
for  room  and  board  for  an  academic 
year;  or 

(4]  For  a  student  who  has  dependents, 
an  allowance  determined  by  the 
institution  for  room  and  board  for  an 
academic  year  based  upon  expenses 
incurred  by  the  student  and  his  or  her 
dependent(s]. 

(b]  For  purposes  of  this  section,  a 
spouse  is  considered  a  dependent. 

(20  U.S.C.  1089) 
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§  690.54  Attendance  costs  for  students  In 
correspondence  study  programs. 

The  cost  of  attendance  for  a  student 
enrolled  in  a  correspondence  study 
program  means — 

(a)  Actual  tuition  and  fees  charged  to 
the  student  for  an  academic  year. 

(b)  A  reasonable  allowance 
determined  by  the  institution  for  books 
and  supplies  for  an  academic  year,  if 
required  for  the  completion  of  the 
program;  and 

(c)  If  incurred  in  fulHlling  a  required 

period  of  residential  training,  expenses 
for —  V 


(1)  Room  and  board;  and 

(2)  Travel  between  the  student’s 
residence  and  the  institution. 

(20  U.S.C.  1089) 

§  690.55  Attendance  costs  for  students 
whose  program  length  exceeds  the 
academic  year  at  Institutions  using  dock 
hours. 

The  cost  of  attendance  for  a  student 
enrolled  in  an  institution  measuring 
progress  in  clock  hours  who  is  charged 
tuition  and  fees  for  a  program  whose 
length  exceeds  the  length  of  the 
academic  yetu:  at  the  institution,  is 
determined  by  adding — 


(a)  Tuition  and  fees 


and 

(b)  Room  and  board  and  other 
applicable  allowances  determined  imder 
§§  690.51  and  690.53. 

(20  U.S.C.  1089] 

§  690.56  Attendance  costs  for  students 
whose  program  length  is  less  than  the 
academic  year  at  Institutions  using  dock 
hours. 

The  cost  of  attendance  for  a  student 
enrolled  in  an  institution  measuring 
progress  in  clock  hours  who  is  charged 
tuition  and  feesior  a  program  whose 
length  is  less  than  the  length  of  the 
academic  year  at  the  institution  is 
determined  by  adding — 

(a)  Tuition  and  fees  X  clock  hours  in 
the  academic  year.  clock  hours  in  the 
program 

and 

(b)  Room  and  board  and  other 
applicable  allowances  determined  under 
§§  690.51  and  690.53. 

(20  U.S.C.  1070a  and  1089) 

§  690.57  Attendance  costs  for 
incarcerated  students. 

(a)  The  cost  of  attendance  for  a 
student  who  is  incarcerated  and  for 
whom  at  least  one-half  of  his  or  her 
room  and  board  expenses  is  provided 
includes — 

(1)  Tuition  and  fees  as  determined 
under  §  690.52;  and 

(2)  AJl  applicable  allowances  as 
determined  under  §  690.51(a]  (3).  (4).  and 
(8). 


clock  hours  in  the  academic  year 
clock  hours  in  the  program 

(b)  The  cost  of  attendance  for  a 
student  who  is  incarcerated  and  for 
whom  less  than  one-half  of  his  or  her 
room  and  board  expenses  is  provided  is 
the  same  as  that  allowed  for  a  student 
who  is  not  incarcerated. 

(20  U.S.C.  1070a  and  1089) 

§  690.56  Attendance  cost  for  students  at 
U.S.  Armed  Forces  academies. 

A  student  enrolled  at  the  U.S.  Military 
Academy  at  West  Point,  the  U.S.  Naval 
Academy,  the  U.S.C.  Air  Force  Academy 
or  the  U.S.  Coast  Guard  Academy  is 
considered  to  have  no  cost  of 
attendance. 

(20  U.S.C.  1070a  and  1089) 

2.  In  Subpart  G.  §  690.75,  paragraph 
(g)(3)  is  revised  to  read  as  follows: 

§  690.75  Determination  of  eligibility  for 
payment 

***** 

(g)  *  *  * 

(3)  The  Secretary  does  not  consider  a 
loan  made  under  the  National  Defense 
Student  Loan,  National  Direct  Student 
Loan,  Guaranteed  Student  Loan,  or 
Parent  Loans  for  Undergraduate 
Students  Program  which  is  discharged  in 
bcmkruptcy  to  be  in  default  for  purposes 
of  this  section. 

***** 

(FR  Doc.  n-1983  FUed  8:46  am] 

BIUJNQ  CODE  4000-01-M 


X 


I 


/ 


